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36A. (L0 1,2, 4, 5, 6) Key Problem Table 212 shows
Ui my of Odessa

the market for wool in the econo
(the quantities are in tonnes per year).
) Plot the demand and supply curves 01
Figure 2.16, and label them Dy and Sy
the equilibrium as e; on the graph. .
b) What are the values of eq%lalm price and quantity?

equilibrium price:

equilibrium quantity: —50——
¢) If the price of wool were $600, would there be a
surplus or shortage?

Surplus/shortage —Surpfus-of-30
Indicate the amount of the surplus or shortage on

the graph.
d) Suppose that the demand were to increase by 60.
Draw and label the new demand curve as Dy.
the new values of equilibrium price
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